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Kuesel, Jeffery

From: Runde, Al

Sent: Wednesday, May 22, 2013 8:59 AM
To: Kuesel, Jeffery

Subject: FW: 350

Attachments: 350.pdf

Jeff,

Attached is the Motion that passed JFC yesterday on sale of state properties. The motion would include all of the errata

language in the DOA letter | sent you earlier. Also, items 1 and 2c of the motion have already been drafted as a result of
JFCactions on 2011 Act 10. Item #3 would prohibit DOA or the Building Commission from selling any property that is at
least 50% gift-funded or 50% federal-funded.

Thanks,
Al

6-3013

From: Barton, Elizabeth

Sent: Wednesday, May 22, 2013 8:51 AM

To: Runde, Al .
Subject: LFB: 350



Representative Nygren
Senator Darling

AUTHORITY TO SELL OR LEASE STATE PROPERTIES

Sell or Lease State Properties
[LFB Papers #160 thru #163]

Motion:
Move to do the following:

1. [Paper #160] Modify the Governor's recommendation, as modified by DOA errata,
by specifying that DOA or the Building Commission could not sell, enter into a lease, or contract
for any of the operations of a state-owned heating, cooling or power plant unless such a transaction
was approved by the Joint Committee on Finance under s. 13.10 of the statutes. In addition, require
DOA to submit the following to the Committee as part of any request for approval on a sale or
lease: (a) the estimated value of the facility as determined by DOA and at least one qualified
privately-owned assessor; (b) the full cost of retiring remaining debt for the facility; (c) a cost
benefit analysis that considers the short-term and long-term costs and benefits to the state for
selling, leasing, or entering a contract for facility operations; (d) the length and conditions of any
proposed sale, lease or service agreement between the state and a proposed purchaser; (e) the
estimated budgetary impact for affected state agencies for at least the current and following
biennium; and (f) any other information requested by the Committee.

2. [Paper #161] Modify the Governor's recommendation, as modified by the DOA
errata, by specifying:

a. require Building Commission approval of any state property leased by the DOA (the
Governor's recommendations only require Commission's approval when DOA is proposing to sell a
state property).

b. that DOA or the Building Commission could not sell, enter into a lease, or contract
for any of the operations of a state-owned property unless such a transaction was approved by the
Joint Committee on Finance under s. 13.10 of the statutes.

c. require DOA to submit the following to the Committee as part of any request for
approval on a sale or lease: (a) the estimated value of the facility as determined by DOA and at least
one qualified privately-owned assessor; (b) the full cost of retiring remaining debt for the facility;
(c) a cost benefit analysis that considers the short-term and long-term costs and benefits to the state
for selling, leasing, or entering a contract for facility operations; (d) the length and conditions of any
proposed sale, lease or service agreement between the state and a proposed purchaser; (e) the
estimated budgetary impact for affected state agencies for at least the current and following
biennium; and (f) any other information requested by the Committee.

Motion #350 Page 1



3. Prohibit DOA or the Building Commission from selling any state-owned property
that is at least 50% funded from federal funds or from gifts or grants.

4, [Paper #162] Modify the Governor's recommendation and require the DOA
Secretary or the Building Commission to apply any remaining proceeds from the sale of a state
property, after the other specified obligations are met, to redeem debt supported by the same
funding source and issued under the same bonding purpose authorization that was used to finance
the property being sold.

5. [Paper #163] Modify that Governor's recommendation and require DOA to submit
any proposed actions to be carried out by the Secretary regarding the budgets and positions of
agencies whose property is sold or leased to the Joint Finance Committee for approval under s.
13.10 of the statutes.

Motion #350 Page 2
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LEB......Runde — Sale or lease of state properties
FoOR 20132015 BUDGET — NOT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT ,

TO ASSEMBLY BILL 40

1 At the locations indicated, amend the bill as follows:
v
2 1. Page 57, line 24: after “is” insert “renambered 13.48 (14) (am) 1. and”.
:
3 . 2. Page 58, line 1: after “(am)” insert “1.”.
L Y, . -

13 » .

4 @ﬁage 58, line 16:”af 7oy

(/()S(:JL/ —_— “SECTION&Om. s 13.48 (14) (am) 2. and 3. of the statutes are created to read:

(Y\OJU{s 6 13.48 (14) (am) 2. If the building commission proposes to sell or lease any
7 property identified in subd.vi., the commission shall first notify the joint committee

8 on finance in writing of its proposed action. The commission shall not proceed with

" 9 the proposed action unless the proposed action is approved by the committee.

o \];0 Togbether with any ‘no‘g%ﬁcation, the commission shall élso provide all of the following:
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v
4. Page 61, line 1: after

"‘ >
v @

5. Page 61, line 2: after “on” insert “outstanding public debt supported by the

insert “first”.

same funding source and issued under the same bonding purpose authorization that

v

3
4 was used to finance the acquisition, construction, or improvement of the propert
5 that is sold or leased under par. (am), and if anv bet proceeds remain thereafter. to

9t ¥

pay principal and interest costs on”!

6. Page 62, hne 15: after “shall” insert ‘g&ﬂd ccol®
8 7. Page 62, line 16: after “on” insert “outstanding revenue obligations
9 supported by the same funding source and issued under the same bonding purpose
10 authorization that was used to finance the acquisition, construction, or improvement
11 of the property that .is sold or leased under par (am), and if any net proceeds remain

@ _\ thereafter, to pay grincipal and interest costs 01):”.

AN
1B
(,,w’? P ]
e } v
14~/ 9. Page 75, line 15: delete “or under contractual operation”.

T - ;ﬁ v

;W%! of ) 10. Page 94, line 16: after “is” insert “renumbered 16.848 (1) (a) and”.
20 v

16 11. Page 94, line 17: after “(1)” insert “(a)”.
Page 94, hne\24 after “purchase” insert “or lease”.

? £ RS
Page 957 line 7: delete “may sell the property and substitute

.

15. Page 95, line 7: 7after “sert “or

23 16, Page 95, line 7: after “sell” insert “or lease”,
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. M««MW”"‘*W

—
17 Page 95, hne 7: d?@ maWh “Except” and ending
with “plant.” on line 19 and gubstitute:

ECTION 125m. W848 (1) (b) and (¢) of the statutes are created to read:

,,,,

18 Page 96 hne 12» elete the material beginning with “, leases” and ending
' with “of” on line 13 and substitute “or leases”.
’ | east

. V 3 . . . .
19. Page 96, line 14: delete the material beginning with «, and ending

with “contract,” on line 15 and substitute “or lease”.

vV
20. Page 96, line 18: delete “or operated under contract”.
v acyeacy < an aseney ap
21. Page 96, line 20: delete “Che” and substitute i‘é.lb‘]ect to approval under
. (d), the”.
par. ( e v
13 22. Page 96, line 24: delete “If” and substitute “Subject to approval under par.
L
14 (d§, if”.
Vv’
15 23. Page 96, line 24: delete the material beginning with  leases” and ending
16 with “of” on line 25 and substitute “or leases”.
< tr'
17 24. Page 97, line 4: delete the material beginning with ¢, lease” and ending
18 with “contract” on line 5 and substitute “or lease”.
-~ v 1o ' v
25. Page 97, line 6: after ‘}/c)” insert “and subject to approval under par. (d
v/ ,
20 26. Page 97, line 12: delete “or operated under contract”.
v’

21 2%7. Page 97, line 13: delete ¢, lease, or contract” and substitute “or lease”.

v .
22 28. Page 97, line 14: delete lines 14 to 15 and substitute:
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JTK...........
1 “(dé Prior to taking any action to reallocate authorized expenditures, decrease
v v
2 authorized positions, or lapse or transfer moneys under par. (b) or (c), the secretary

@ shall submit the proposed action in writing to the joint committee on ﬁnance.oThe

4 secretary shall not proceed with the proposed action unless the proposed action is
5 approved by the committee.”.
6 29. Page 97, line 16: gfter that line insert:
(,Wé’z)/’/ “SECTION 129m.@§/T§j848 (2) (am) of thg/statutes is created to read:
MS 16.848 (2) (am) Subsection (1{does not apply to any property at least 50 percent

9 of the cost of acquisition, construction, and improvement of which was financed with
10 {} federal funds, gifts, %r grants, or any combination thereof.”.
11 30. Page 98, line 13: after “shall” insert “first”.
A v
12 31. Page 98, line 14: after “on” insert “outstanding public debt supported by
13 the same funding source and issued under the same bonding purpose authorization
14 that was used to finance the acquisition, construction, or improvement of the

v
15 property that is sold or leased under sub. (1), and if any net proceeds remain
16 thereafter, to pay principal and interest costs on”.
Vv
32. Page 99, line 23: after “shall” insert “first”. .
v R no scof

33. Page 99, line 24: after “on” insert “outstanding revenue obligations

19 ’ supported by the same funding source and issued under the same bonding purpose

authorization that was used to finance the acquisition, construction, or improvement

S
5\0 21 of the property that is sold or leased under sub. (1), and if any net proceeds remain

t

22 thereafter, to pay principal and in

23

{\O
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For 2011413 BUDGET — Nort READY FOR INTRODUCTION

) // SENATE AMENDMENT
Ve /ﬁ TO SENATE BILL 11
/
s ool s
)

},K\ At the locations indicated, amend the bill as follows: S \\
| J;"""z 1. Page 24, line 2: delete “Notw1thstand1ng and substitute “Except as E
i 3 provided in sub. (3m) and notw1thstand1ng
% 4 2. Page 24, line 227 after that line insert:
5 “‘Bm) If thefde;artment proposes to sell, lease, or"éfg;ttract for the operation of
6 any plant 1dent1f1ed in sub. (1), the departmentfshgll first notify the joint committee
| 7 on, fmance in writing of its proposeg aptlon The department shall not proceed with
1‘\8»,«' hﬂthe proposed action unless tl'\le A};)roposed action is approved by the committee.

ég) 2 e % oF eod et s J{\/é(jl

90— Together with any-netifeatioii, the department shall-also.provide all of the followm% -
{2, 4d) The estimated value of the, t as détermined by the department& and by

11 at least one qualified privately owned assessor.
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. f’;)r ) \
) o 1
’gem(,la The full cost of retiring any remaining public debt incurred to finance the
veytev h.
acquisition, construction, or improvement of the p »an{.y [)

(¢ (&) A cost—benefit analysis that considers the short-term and long—term costs
o

and benefits to the state from sellym{ leasing,-of contraeting-for:
=
i) Ef ‘): -
(¢

ﬁ (d¥ The length and conditions of any proposed sagleasewm&agﬁeefmeﬁtw)
oY b U
between this state and a proposed pur% lesseefﬁi,,c”@ntré%t@f@

—O
) (&) The estimated budgetary impact of the proposed salgjlease

e-operation-ef the

—operationr upon affected state agencies for at least the current and following fiscal

biennium.

iw ) Any other information requested by the committee.@}/

- e
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ASSEMBLY BILL 40 | /f%\\f } - j g ] g S SECTION 10

1 13. 48 (14) (am) Except as prov1ded in this paragraph and—snbjeet—te—par—(d)
2 - the bulldlng commission shall have the authority to sell or lease all or any part of a a

3 !/ state—~owned

4 s&eh—a&themty&sm#etherwsepre&qdediean—&genwby—law real property unless the

51 sale or lease is prohlblted under the state or federal constitution or federal law or the

t
6 sale is conducted as a Dart ofa procedure to enforce an obligation to this state, and | }
7 | may transfer land real property under its jurisdiction among agencies. The

i
8 \ commlssmn may sell or lease p_roperty under this paragraph with or without the i

9 \\; apnroyal of the agency hav1n2 jurisdiction over the property and regardless of ‘i
10 | Whether the property 1s 1nc1uded in an inventory submitted under par. . (d). The %
11 s bulldlng comrmssmn does not have the authority to sell or lease any state—-owned real ’
12 3 property under thls paragraph after the department of admlmstratlon notifies the
13 j commlssmn in ertlng that an offer of sale or SM lease agreement with respect
14 toa property is pending under s. 16.848 (1). If the sale or lease is not completed and

\
15 nfrfurther action is pending with respect to the property; the authority of the building

; j"'

16 commission under this 7paragraph is restored/ ﬁcept with respect to property
17 | 1dent1ﬁed1ns 716.’848 (2), if any a.qene;_has authority to sell or lease real property
18 under any other law, the authority of that agency does not apply after the commission
19 notifies the agency in writing that an offer of sale or sale, or a lease agreement, is

) @wé(émg‘zru

0 pending with respect to the property under thls%fa@mv If the sale or lease is not
A

21 completed and no further action is pending with respect to the property, the authorit

2 of the agency to sell or lease the property is restored. If the commission gells or leases

WKL
23 any state—owned real property under thls‘f% e commission may attach

such conditions to the sale or lease as it finds to be necessary or appro riate to carr

25
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ASSEMBLY BILL 40 ff{;w q’i; % - % % A ) SECTION 10

to _real property that is exempted from sale or lease by the department of

administration under s. 16.848. |

__——SECTION 1113748 (14) (b) of the statutes is amended toread:
[ 13.48 (14) (b) *SHbieGHOi@&lL(d)—the The bulldmg commission shall sell er—lease\\
, on the basis of either public bids, W1th the buﬂdmg commission reserving the right \

' to reject any or all bids in the best mterest of the state, or on the basis of negotiated !

structures and land ,mer"itroned in this subsection shall be subject to general property

taxes levied py;vtﬁese taxing bodies within whose area they lie if used for commercial
purpo§es"jand shall be subject to special assessments for public improvements in the

/

sathe manner and to the same extent as privately owned bu&ldmgs—stmetmces—and
/ .

J.,/ land real property, subject to approval of the building commlssmn when requlred )

g under s. 66.0703 (6).
| SECTION 12. 13.48 (14) (bg) of the statute‘swirsx ereated to read:

13.48 (14) (bg) If any property that is proposed to be sold by the commission
under par. (am) is co—owned | by : a nonstate entity, the commission shall afford to that
entity the rlght of ﬁrst refusal to purchase the share of the property owned by the
state on reasonaﬁle financial terms established by the commission.

§ECTION 13. 13.48 (14) (br) of the statutes is created to read:

13.48 (14) (br) If the building commission sells or leases any real property
under par. (am) that was under the jurisdiction of an agency prior teﬁtﬁhe,sale"or'lease,

the agency shall convey all systems, fixtures, or aé@itidﬁalyﬁproperty interests
"‘speciﬁed by the commission to the purch@r«cirfl/e;eee of the property on terms

cooling, or power plant that is under,thﬁ?;;}{{}sr@}fﬁ}on of an agency, the agency shall

prices as determined through a competltwe or transparent process. Buildings, \

S
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v
1. Page 62, line 23: delete “jurisdiction together with” and substitute

“jurisdiction. KExcept with respect to the hoard of regents of the University of

= —
Wisconsin system, the inventory shall include”.
= v’
2. Page 62, line 24: delete “under” and substitute “underutilized”.
v

3.
s 5.
) - X ) substitute “or by a lessee”.

Vv
6. Page 94, line 14: delete ¢, lease, or contractual operation” and substitute

“or lease”.

q. Page 95, line 2: after * recommendatlon 1nsert “If the bulldm commission

3 !/‘ e ‘;ﬁ A

approves the proposed sale‘[ the department

: \ 8. Page 95, line 3: delete “recommend the sale of apareel of” and substitute Q‘f‘\;, ) M{
W \ ’.ﬂ\ M xb%(t i [7 14
\“Feeemmead—the—sale—ef—a—p&peel—ef sell or lease”. : f{ @i{ f e /
' ' — “5‘7"/%(“-" TN

S
e e,

»and ending @ |
e l’i
%:éjlhh H] hﬁ»\ /fag&@s\
{ v Py ("‘t/" il @[' Oﬂ//‘fj&
@Z/ ‘L“B?Q 54«66‘“ 7§? QL/[/; ‘/‘OV‘ / {)dif’;f /i,’

/ /*ﬁ‘, ‘%(ff a¥ € ?iyv ﬂ(:/ ‘" W&/

+
e £
;,gﬁ/ S

/;)Y/f&m *‘H’ ’L/ Wwﬂm:»j f%’ //’s ,, /C{Sf‘ﬁi

e
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FOR 2011-13 BUDGET —- NOT REABY FOR INTRODUCTION

SENATE AMENDMENT

~ TO SENATE BILL 11~

‘\1 e At the locations indicated, amendthe bill as follows: T e
\2\“» 1. Page 24,-line-2:délete “Notwithstanding” and substituteé “Except a§>
3 provided.in-sub.-(3m)-and-netwithstanding”.... e L

B e.24, line-22+after-that line<inserte

oV
“(3m) If the department proposes to sel@mnueac;jo r the-operation of

uv, Ca
any plﬁ'r}i 1dent1f1ed in sab—%he department shall first notify the joint committee

7 on finance in writing of its proposed action. The department shall not proceed with

8 the proposed action unless the proposed action is approved by the committee.

9 Together with any notification, the department shall also provide all of the following:

13 / &) The estimated value of the plant as determined by the department and by
11 at least one qualified privately owned assessor.

A
/
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i @/ﬁ \‘ and beneflts to the state from selhng% leasing sarcdntrasting-forthe-operationof the
l P /

i
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~/#5) The full cost of retiring any remaining public debt incurred to finance the

- Prepes
acquisition, construction, or improvement of thep t@ i

g, fc) A cost-benefit analysis that considers the short-term and long—term costs
i

|t ’,gt_ {?*’agw é @

I(, td) The length and conditions of any proposed sale/, lease, ersefvi

v
between this state and a proposed purchase%izsse@mmﬁtt@@

c'; {€) The estimated budgetary impact of the proposed sal ease,fﬁrw@mtraem"l“

eperatiom upon affected state agencies for at least the current and following fiscal

biennium.

é“ ® Any other information requested by the committee.@%//

~ (END)
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. m}% %1 @M < SECTION 24

an obligation to this state. Any salettmay,be either on the basis of pubhc vbids with

/
the department reservmg the right to reject any bid in the best 1nterest of the state,

——.. ;
N\\—W;—f/

e

or on the basis of negot1ated prices as determmed through a _competitive or

\

transparent roces If the department recelves an offer to purchase property offered

e

under this . subsectlon the department may submit a report to the bu1ld1ng

commiséion recommending acceptance of the offer. The report shall ‘¢ontain a
J

description of the property and the reasons for the recommendatwn The

e

department may recommend the sale of apareel—ef property with or without the

approval of the agency, as defined in s 16: 52 (7 ), having jurisdiction ef over the \
1

,e/

|

property and_ regardless of Whether the property is included in an mventorv
L |

bmltted nder s. 13 48 14 d . If the bu11d1ng commlssmn-ap’xﬁfes the proposed

,sale the department may sell the property Except with respect to property

|2
H
[

identified in sub. (2), if any agency, as deﬁned in s. 16.52 (7), has authority to sell or {

lease real property under any other law, the authority of that agency does not apply

after the department notifies the agency in writing that an offer of sale or sale, or a
N———

the sale or lease is not completed and no further action is pending with respect to the

property under this

property, the authority of the agency to sell or lease the property is restored. Ifthe |

& paven(™

department sells or leases any state—owned real propert; under this & the

department may attach such conditions to the sale or lease as it finds to be necessary |

or appropriate to carry out the sale or lease in the best interest of the state. If the f;}f

£
/
de artment sells or leases a state—owned heating, cooling, or power plant under thi’” \

§uh’sect“i“on, the department may contract W1th the purchaser or lessee f’o’iv*’th@'
X 7?\ ‘(gwf% é/nkj{ 'W {.)d fgv g\//
of

wrr

e

Q’I;I_Q_N,25«"»>~'16 848 (le) of the statutes 1s created to read -

Q\/,WM

(,




b
. 16.848 (2) \ng) of the statutes is created to read:

16.848 (2) (gx) Subsection (1) does not apply to any property that is apart-of - %
My Lk Lo by %ga F”&‘E WO ﬂ / 1
the portfolio-of the- pub“i“’”“cwﬁfp”lﬁyee“ti'u‘st%ﬁuﬁd nd that i is sold or leafsed under s. 25.17 by é

(8).”.




11
12
13
14
15
16

17

18
19
20

21

22

23

2013 - 2014 Legislature —92- U CF ey

7. Page 95, line 2: after “recommendation.” insert “If the building commission

approves the proposed sale, the depaktment may sell the property.”.

8. Page 95, line 3: delete “regdmmend the sale of a-pareel-of’ and substitute

recommend-the-sale-of a-parcel-of

“.
e n

9. Page 95, line 5: delete lines 5 to @;Izl,d substitute “property—Ifthe building

15. Page 104, line 10: /9

professional license. /

|

R

.



Kuesel, Jeffery

To: Runde, Al
Subject: RE: LRBb0224 (State property sales)
Al,

Thank you. | will go through this over the weekend and proceed. If | have questions, I'll get back to you. Have a
good weekend.

Jeff

From: Runde, Al

Sent: Friday, May 31, 2013 2:53 PM

To: Kuesel, Jeffery

Cc: DL (Dave.Loppnow@legis.wisconsin.gov)
Subject: FW: LRBb0224 (State property sales)

Jeff,

Here are our redraft instructions relative to 0226/1 Sale of State Properties

/

\\éage 3, Line 5: after "(am) delete "and if any bet" and insert ", If any net"

Page 3, Line 5: after "thereafter," insert " the Commission shall use the proceeds"

Page 3, Line 7: delete lines 7 thru line 12.
o iDage 4, Line 6: delete lines 6 thru line 14d and insert the following:

Page 95, Line 3: after "sale" insert "or lease"
Page 95, Line 7: after "sale" insert "or lease"
Page 95, Line 7: after "sell" insert "or lease"
Page 95, Line 7: after "department" delete "may sell the property." and insert "the

department shall submit the proposed sale or lease to the Joint Committee on Finance for
approval under par. (b)."

v Page 7, Line 5: after "property" delete "at least 50 percent of" and insert "for which"
/

v Page 7, line 6 after "of" delete "which".

u Page 7, Line 7: delete that line and insert "at least 50% federal funds or at least 50% gift or grant
funds." :
/

s "Page 7, Line 8: delete lines 8 thru 11.

E:-/ Page 7, line 16: after "(1)," delete , and if and insert ". If"



Vv Page 7, line 17: after "thereafter," insert "the Department shall use the proceeds"

Page 7, Line 18 delete lines 18 thru 23.

Let me know if you have any questions.
Thanks,

Al

From: Kuesel, Jeffery

Sent: Friday, May 31, 2013 8:17 AM

To: Runde, Al

Subject: LRBb0224 (State property sales)
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LFB-:.....Runde - Sxale or lease of state properties
FoR 2013-2015 BUDGET — NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT ,
TO ASSEMBLY BILL 40

At the locations indicated, amend the bill as follows:
1. Page 57, line 24: after “is” insert “renumbered 13.48 (14) (am) 1. and”.
2. Page 58, line 1: after “(am)” insert “1.”.

3. Page 58, line 16: delete the material beginning with “Except” and ending

with “16.848.” on page 59, line 2.

4. Page 59, line 2: after that line insert:

“SECTION 10m. 13.48 (14) (am) 2. and 3. of the\statutes are created to read:

13.48 (14) (am) 2. If the building commission proposes to sell or lease any
property identified in subd. 1., the commission shall first notify the joint committee

on finance in writing of its proposed action. The commission shall not proceed with
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the proposed action unless the proposed action is approved by the committee.
Together with any notification, the commission shall also provide all of the following:

a. The estimated value of the property as determined by the department of
administration and by at least one qualified privately owned assessor.

b. The full cost of retiring any remaining public debt incurred to finance the
acquisition, construction, or improvement of the property.

c. A cost—benefit analysis that considers the short-term and long—term costs
and benefits to the state from selling or leasing the property.

d. The length and conditions of any proposed sale or lease between this state
and a proposed purchaser or lessee.

e. The estimated budgetary impact of the proposed sale or lease upon affected
state agencies for at least the current and following fiscal biennium.

f. Any other information reQuested by the committee.

3. Except with respect to property identified in s. 16.848 (2), if any agency has
authority to sell or lease real property under any other law, the authority of that
agency does not apply after the commission notifies the agency in writing that an
offer of sale or sale, or a lease agreement, is pending with respect to the property
under this subdivision. If the sale or lease is not completed and no further action is
pending with respect to the property, the authority of the agency to sell or lease the
property is restored. If the commission sells or leases any state—owned real property
under this subdivision, the commission may attach such conditions to the sale or
lease as it finds to be necessary or appropriate to carry out the sale or lease in the
best interest of the state. This subdivision does not apply to real property that is

exempted from sale or lease by the department of administration under s. 16.848.”.
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1 9. Page 61, line 1: after “depesit” insert “first”.
2 6. Page 61, line 2: after “on” insert “outstanding public debt supported by the

3 same funding source and issued under the same bonding purpose authorization that

4 was used to finance the acquisition, construction, or improvement of the property o
L I ey ped Yo
al tha

P,
R

D

that is sold or leased under par. (am

6 pay principal and interest costs on”.
T 7““‘”*Page*6’2"ﬁie 15: after “shall” insert “ﬁrst”{
8 8 Page 62, hne 16 after ‘on” insert ou‘tstanding-»,revrenuemobligat‘ifo« ¥
9 | supported by the same funding source and issued under the same bonding purpose
10 authorlzatlon that was used tq_wﬁnanceﬁthe acquisition, construction, or 1mpr0vement /
;5‘,11 o of the property that 18 sold er leased under par (ami and if-any Tet pr(;::”eﬂeds rema7
w o Wthereafterwti) I;ray prmmpal and interest costs-(;ﬁw__ ; DU
13 9. Page 62, line 23: delete “urisdiction together with” and substitute
14 “jurisdiction. Except with respect to the Board of Regents of the University of

15 Wisconsin System, the inventory shall include”.

16 10. Page 62, line 24: delete “under” and substitute “underutilized”.

17 11. Page 62, line 25: delete “utilized”.

18 12. Page 75, line 13: delete “or property that is operated under contract”.
19 13. Page 75, line 15: delete “or under contractual operation”.

20 14. Page 94, line 3: delete “not” and substitute “owned by this state except

21 those that are”.

22 15. Page 94, line 4: delete “or by a purchaser, lessee, or contractor” and

23 substitute “or by a lessee”.
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1 16. Page 94, line 14: delete “ lease, or contractual operation” and
2 substitute “or lease”.
3 17. Page 94, line 16: after “is” insert “renumbered 16.848 (1) (a) and”.
4 18. Page 94, line 17: after “(1)” insert “(a)”.
(\5 19. Page 94, line 24: after “purchase” insert “or lease”.
: i; o 20; Pége 95, line 2:after “recommendation.” insert “If the bu11d1ng \

y 7 commission approves the proposed sale or lease, the department shall submit the |

roposed sale or lease to the joint committee on finance for approval under par. (b).”.

l9 21. Page 95, line 3: delete “recommend the sale of -a-pareel-of’ and substitute /
E510 “%eeemmeﬂd—th&sal&ef—&pareel—ef sell or lease”.
511 2_2 " Page 95, line 5: delete lines 5 to 19 and substitute “prqperty:—’lﬁthe—buildmg i
\12 ‘ B

f e
\63 regardless of whether the property is included in an inventory submitted under s. ‘
'( \’”-a P o PO . . o ‘

I 230 Page 95, line 19: after that line nsert: L
16 “SECTION 125m. 16.848 (1) (b) and (c) of the statutes are created to read:
17 16.848 (1) (b) If the department proposes to sell or lease any property identified
18 in par. (a), the department shall first notify the joint committee on finance in writing
19 of its proposed action. The department shall not proceed with the proposed action
20 unless the proposed action is approved by the committee. Together with any
21 notification, the department shall also provide all of the following:
22 1. The estimated value of the plant as determined by the department and by

23 at least one qualified privately owned assessor.
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2. The full cost of retiring any remaining public debt incurred to finance the
acquisition, construction, or improvement of the property.

3. A cost—benefit analysis that considers the short-term and long—term costs
and benefits to the state from selling or leasing the property.

4. The length and conditions of any proposed sale or lease between this state
and a proposed purchaser or lessee.

5. The estimated budgetary impact of the proposed sale or lease upon affected
state agencies for at least the current and following fiscal biennium.

6. Any other information requested by the committee.

(c) Except with respect to property identified in sub. (2), if any agency, as
defined in s. 16.52 (7), has authority to sell or lease real property under any other law,
the authority of that agency does not apply after the department notifies the agency
in writing that an offer of sale or sale, or a lease agreement, is pending with respect
to the property under this paragraph. If the sale or lease is not completed and no
further action is pending with respect to the property, the authority of the agency to
sell or lease the property is restored. If the department sells or leases any
state—owned real property under this paragraph, the department may attach such
conditions to the sale or lease as it finds to be necessary or appropriate to carry out
the sale or lease in the best interest of the state. If the department sells or leases a
state—owned heating, cooling, or power plant under this paragraph, the department

may contract with the purchaser or lessee to purchase the output of the plant.”.

24. Page 95, line 21: delete the material beginning with  leases” and ending

with “of” on line 22 and substitute “or leases”.

25. Page 95, line 23: delete , lease, or contract,” and substitute “or lease,”.



10
11

12

13

14

15
16
17
18

19
20
21

22

2013 - 2014 Legislature —6- R

26. Page 96, line 1: delete the material beginning with ¢, leases” and ending

with “of” on line 2 and substitute “or leases”.

2. Page 96, line 12: delete the material beginning with  leases” and ending

with “of” on line 13 and substitute “or leases”.

28. Page 96, line 14: delete the material beginning with ¢, lease” and ending
with “contract,” on line 15 and substitute “or lease”.

29. Page 96, line 18: delete “or operéted under contract”.

30. Page 96, line 20: delete “agency. The” and substitute “agency. Subject to
approval under par. (d), the”.

31. Page 96, line 24: delete “If” and substitute “Subject to approval under par.
@), if".

32. Page 96, line 24: delete the material beginning with “, leases” and ending
with “of” on line 25 and substitute “or leases”.

33. Page 97, line 4: delete the material beginning with ¢, lease” and ending

with “contract” on line 5 and substitute “or lease”.
34. Page 97, line 6: after “to (c)” insert “and subject to approval under par. (d)”.
35. Page 97, line 12: delete “or operated under contract”.
36. Page 97, line 13: delete , lease, or contract” and substitute “or lease”.

37. Page 97, line 14: delete lines 14 to 15 and substitute:
“(d) Prior to taking any action to reallocate authorized expenditures, decrease
authorized positions, or lapse or transfer moneys under par. (b) or (¢), the secretary

shall submit the proposed action in writing to the joint committee on finance. The
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1 secretary shall not proceed with the proposed action unless the proposed action is
2 approved by the committee.”.
3 38. Page 97, line 16: after that line insert:
4 “SECTION 129m. 16.848 (2) (am) of the statutes is created to read
1o L /'7 ; ff
5 16.848 (2) (am) Subsection (1) does not apply to any property at”fea»st*ﬁ() ) pereent.
6 of the cost of acqulsbtlon cojnstructmn and improvement ﬁ&%hmﬁ/%;s financed with
atv teuwst U0 PR Ltht
7 federal fundy “glﬁsrokgrmsropany&cembmatlon“t‘here”o@
o e o AT Ceee i *";T ) (, feaaq i gy P 'p/ 1;, )
/8 —39. Page 97 line 18: after that hne 1nsert ]
9 “SECTION 131m 16.848 (2) (gx) of the statutes is created to read
10 16 84812) (gx) Subsection (1) does not apply to any property that is owned or -
B leased | by the.investment board and. that i 1s sold or leased under-s.-25. 17 (8) .
12 40. Page 98, line 13: after “shall” insert “first”.
13 41. Page 98, line 14: after “on™ insert ¢ ‘outstanding public debt supported by
14 the same funding source and issued under the same bonding purpose authorization

that was used to finance the acquisition, construction, or improvement of the

property that 1s sold or leased under sub. (1) ‘@Ey@t/iftanvdnet proceeds remain
-4‘:‘; ‘t \ wj\{ '; “\H‘ A+ gW f} E :‘»12 ’ %C’ ,V)\( 4 gt
thereafter, ‘to pay p_rlnmpal and 1nterest costs on”.

42. Page 99; line 23: after “shall” insert “first”. -

-

43. Page 99, line 24: after “on” insert “outstanding revenue obligations
supported by the same fundlng source and issued under the same bondlng purpose

authorlzatlon that was used to finance the achIlSlthIl constructlon or improvement

of the property that is sold or leased under sub. (1) and if any net proceeds remain

thereafter, to pay principal and interest costs on”. _

")
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44, Page 404, line 12: delete lines 12 to 17.

(END)
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INS 4-5:
v
1. Page 95, line 3: after “sale” insert “or lease”.
v

2. Page 95, line 7: after “sale” insert “or lease”.
v
3. Page 95, line 7: delete “may sell the property” and substitute “may-sell-the

property shall submit the proposed sale or lease to the joint committee on finance for
v
approval under par. (b).”.

4. Pa e ‘95 hne 7: delete the material beginning with “Except” and ending
o
Wlthf\hne 19 and substitute:



Kuesel, Jeffery

To: Runde, Al )
Subject: RE: Lrb draft 0226/2
Al,

| will put back in the exemption from item 39 of the previous version. 1don’t think we need to do anything with
s. 13.48 for the Building Commission because the bill provides at p. 58, line 25 that s. 13.48 (14) (am) does not apply to
any real property that is exempted from sale or lease by the DOA under s. 16.848. So the whole list of exemptions in s.
16.848 (2) is pulled into s. 13.48 (14) (am).

Jeff

From: Runde, Al

Sent: Monday, June 03, 2013 3:53 PM
To: Kuesel, Jeffery

Subject: Lrb draft 0226/2

Jeff
I left you a voicemail on the reinsertion of Item 39 from /1.

One other item, I think we need this same language relating to the sale or lease of property by
the Building Commission.

This is the DOA language you have in the /2:

“SECTION 129m. 16.848 (2) (am) of the statutes is created to read:

16.848 (2) (am) Subsection (1) does not apply to any property for which the cost

of acquisition, construction, and improvement was financed with at least 50 percent
federal funds or at least 50 percent gift or grant funds.”.

thanks,

Al

Al Runde

Legislative Fiscal Analyst
Wisconsin Legislative Fiscal Bureau
(608) 266-3847



